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Investors set their focus on the Fed rate decision and overall state of the  5/5/2023 Wk Wk YTD 12 Mos 000
labor market this week. The Federal Reserve continued their tightening Net % Div % % S&P 500 s
i ith dditional hike of 25 basis points (bps) increasing the Fed sTocks Close Change Change Vield  Change  Change
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funds rate to 5-5.25%, as expected. The tone out of Chairman Powell was  sgp 500 4,136.25 3323 -0.80 1.67 7.73 026 4,500
slightly less hawkish as he mentioned that an additional hike in June is not  NASDAQ 12,235.41 8.83 0.07 0.88 16.90 -0.67
guaranteed but will depend on economic data in the weeks ahead. With ~ S&P MidCap 400 2,461.10 -29.30 118 194 126 213
that in mind, he noted current inflation levels do not justify rate cuts. In ~ EAFE 213058 -13.27 062 333 960 6.89 - 4,000
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terms of the labor market, the March JOLTS numbers witnessed some signs
of softening conditions as job openings were lighter than expected at 9.59 Wk

3,500
million and layoffs reached a level not seen since December 2020. ) _ %
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owever, April’s nonfarm payroll numbers came in stronger than expecte 1-Year 275 USD/EUR 110 0.00
with the addition of 253k jobs compared to an expectation of 179k. The  .year 3.92 IPY/USD 134.80 111 3,000
unemployment rate declined 10 bps to 3.4% and average hourly earnings  5-Year 3.41 USD/GBP 126 0.55
were up 4.4% on a yearly basis, which was ahead of the expectation of  10-Year 344 CAD/USD 134 132
30-Year 3.75 2,500

4.2%. April’s employment numbers imply the labor market remains robust Jul ot Jan  Apr  Jul Ot Jan  Apr  Jul  Oct Jan  Apr
and will be taken into consideration when the Fed meets next in June. The
equity markets closed the week on a lower note with the S&P 500 down
0.80% and the DJIA down 1.24%. Continuing short term market volatility is ~ Sector - Large Cap Wk

something to watch in the coming weeks. Eyes will be on Congress as Net
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ongoing negotiations occur regarding the debt ceiling. Treasury Secretary Defensive ose anee a
Janet Yellen stated earlier this week that the government could risk running Staples 803.74 346 04 04%  3.0% 32% . 10%
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Earlier this year, there was a period of time where strong economic data Energy 617.15  -38.05 5.8 (5:8%)  (2.8%)  (8.2%) SW
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expectations are for the Federal Reserve to keep interest rates at their  Interest Rate Sensitive = S E i g S = g = 2 ¢
.. s =4 = b b
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news” environment from an economic standpoint given the diminished :
probability of further rate increases. In addition, with the domestic eco-
nomy showing signs of a slowdown, any indications of resilience within the COMING UP NEXT WEEK Consensus  Prior
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shou elp support the narrative for a soft landing and the potential to
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avoid a contraction in the economy. Friday’s rally appeared to confirm this / / (Apr) = Russell Style Return
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expectations showing continued signs that the labor market can withstand ~ 05/10 Treasury Budget NSA (Apr) ~ $400.0B  -$378.1B —
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closely is corporate earnings, which have generally been well received thus
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