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Consumer discretionary was the top performing sector this week naspaq 12,112.31 481.44 414 0.85 2258 2057
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performed closely, resulting in gains of 3.66% and 4.05%, respectively. . 180052 22.94 .26 341 2293 247
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The S&P 500 is now trading above its 100-day average. Treasury yields Eine '
increased this week and rates remain elevated as investors finally Wk | 3000
embraced the Federal Reserve’s hawkish approach to bring inflation %
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closer to 2%. The Fed will continue to raise rates to combat inflation >-Year 356 USD/EUR 1.00 026 | 2,500
with 75 basis points (bps) as the consensus heading into the next  s-vear 3.44 JPY/USD 14245 1.72
" - iald i< inchi 10-Year 331 USD/GBP 116 -0.01 . . : . . : : . . . 2,000
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above the 6-month average of 2.84%. Despite a rise of 5.7 bps in
10-year state and local debt this week, the 10-year Muni/Treasury
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ratio has remained stable at 82.5% compared to 82.2% a week ago. Net
U.S. investment grade issuers were busy this week, led by Walmart Close  Change wTD MTD Qm YD WTD
pricing a $5 billion deal. Rating agencies have issued more down- Defensive
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economic data continued to show a solid labor market; initial jobless  Eenergy 612.19 3.65 0.60 0.06 1207 4482 :
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The domestic labor market is strong and inflation is running well  Financials 569.13 23.88 438 3.89 8.75 (12.45) S 2 T - EE ESR £
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to tighten monetary policy. The next Fed funds rate decision is on
September 21t and the Fed funds futures market is assigning a high
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the Fed recently ramped up the runoff of its balance sheet to $95  09/15 Empire State Index SA (Sep) 54 313 : : _
billion per month, which is almost twice the pace of the previous QT 09/15 Philadelphia Fed Index SA (Sep) 25 62 Medi 3.7% 3.9% 41% Medi
P 4 ! pe > P! > 09/15 Retail Sales SA M/M (Aug)  0.20% 0.0% ecium : : : ecium
process from 2017 to 2019. With monetary policy constricting rapidly,  gg/15 capital Utilization NSA (Aug)  80.3% 80.3% - o " 7 -
it will not be surprising to see market volatility at a higher level in the  09/15 Industrial Production SA M/M (Aug) 0.20% 0.60% i i )
coming months. 09/16 Michigan Sentiment NSA (Preliminary) (Sep) 59.3 58.2
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