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Economic data was plentiful this week, with the major release being Consumer  2/16/2024 Wk Wk YTD 12 Mos
Price Index (CPI) data, which came in above expectations. Headline inflation was Net % Div % % S&P 500 ~5,200
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energy prices), was up 3.9% and above expectations of 3.7%. Inflation is Emerging Market 997.54 933 0.94 262 -2.56 -2.63 L 4.400
moderating in areas like gas prices, energy, and auto pricing but offset by price Wk
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latter being the biggest driver of the upside surprise for the month. Investors  TREASURIES Yield FOREX Price Change L 4,000
now project a 34% chance of a rate cut at the May 1st meeting versus the 52%  1-Year 4.97 USD/EUR 108 -0.06
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month. A sharp drop in gas station sales were a determinant, but this is nota  3q.year 444
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from last month without autos, gasoline and food. In the labor market, the
consumer is seeing some support from employment conditions as initial jobless Sector - Large Ca
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pausing the equity rally of the past two days. The last mile of the inflation fight Defensive WTD
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Small-cap stocks posted solid gains for the week and outperformed the S&P 500. 2 10%
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Goldman Sachs released a report highlighting three themes emerging from
earnings conference calls. Unsurprisingly, Artificial Intelligence (Al) is one of
those. According to the report, the percentage of S&P 500 companies discussing
Al on earnings calls rose to a new high of 36% in 4Q. Most of the commentary COMING UP NEXT WEEK Consensus Prior
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the industrial sector. The final theme in the report is the labor market. The  02/22 Existing Home Sales SAAR (Jan) 4,015K 3,780K ) i )

percentage of companies discussing layoffs rose in 4Q earnings calls; however,
ongoing challenges with hiring was also noted. The main takeaway is likely that
the labor market is more balanced relative to the very tight labor market
experienced in recent years.
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